The Importance of Forest Carbon Credits

Climate stabilization cannot be achieved this century without forests.'

Tropical deforestation is the second largest source of greenhouse
emissions.”

Forestry has the greatest potential to reduce the concentration of
atmospheric carbon dioxide over the next 25 years.’

Forestry in developing countries delivers the largest mitigation
potential of CO2 at the lowest cost.”

Forest carbon credits are the only meaningful incentive for
developing countries to participate in international efforts to deal
with climate change.’

Forest carbon credits are the only means by which the rural poor of
the developing wortld can adapt to climate change.’

The poorest fifth of mankind is dependent on forests for its
livelihood.”

Forests provide food and fuel, purify fresh water, reduce erosion and
control desertification.”

The degradation of forested areas causes migration and communal
conflict.”

Half of the world’s species live in tropical forests.!

legal logging is stimulated by the absence of alternative value and a
global shortage of sustainably managed timber."'

Over 50% of harvested wood is burned for fuel.'?



Kyoto and the EU Discriminate Against Forest Carbon
Credits

The Kyoto Protocol’s Clean Development Mechanism and the
European Union Emissions Trading Systems do not recognise
carbon credits from avoided deforestation, forest regeneration,
revegetation and sustainable forestry management."

The European Union ETS bans reforestation and afforestation
carbon credits from the developing world."*

The rules of the Clean Development Mechanism of the Kyoto
Protocol effectively prevent commercial investment in reforestation
and afforestation in the developing world."

The Kyoto Protocol and the EU ETS act as non-tariff barriers against
tarmers of the developing world excluding them from the carbon
market.'’

The Kyoto Protocol and the EU ETS create a perverse incentive
encouraging continued tropical deforestation.'”

What Needs to be Done

The EU ETS ban on forestry credits from the developing world must
be repealed.”

The EU ETS and the Kyoto Protocol must recognise credits from
avoided deforestation, forest regeneration, soil sequestration, re
vegetation and sustainable forestry management.

The rules of the Clean Development Mechanism must be reformed
to encourage afforestation and reforestation."”

The voluntary market must be allowed to continue to offer verified
forest carbon credits of all categories.”

New market regulations must permit forestry credits of all categories
particularly credits from tropical forestry in the developing world.”'
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